










WEALTH ADVISORY | OUTSOURCING | AUDIT, TAX, AND CONSULTING
Investment advisory services are offered through CliftonLarsonAllen Wealth Advisors, LLC, an SEC-registered investment advisor
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Town of Avon, Connecticut
June 30, 2021 Audit Presentation
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Agenda

• Terms of Engagement
• Financial Highlights
• Federal and State Single Audit
• Management Letter
• Governance Communication
• Upcoming GASB Pronouncements
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Terms of Engagement

• Express opinions on whether the basic financial statements are presented in 
accordance with GAAP

• Express an “in relation” to opinion on the schedule of expenditures of 
federal awards and schedule of expenditures of state financial assistance.

• Express an opinion on compliance related to major federal and state award 
programs

• Provide a report on internal control over financial reporting and compliance 
with laws, regulations, contracts and grants

• Provide a report on internal control over compliance related to major 
federal and state award programs
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Financial Statements

– Unmodified opinion issued on the financial statements
◊ Best opinion available

– Emphasis of Matter – Restatement due to GASB 84 
Fiduciary Activities implementation

– No findings on internal control over financial reporting 
and compliance with laws, regulations, contracts and 
grants.
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Federal Single Audit

– Unmodified opinion on major federal programs
– No compliance findings or significant deficiencies in 

internal control over compliance reported
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State Single Audit

– Unmodified opinion on major state programs
– No compliance findings or significant deficiencies in 

internal control over compliance reported
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Financial Highlights – Fund Financial Statements
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Nonmajor Total
Governmental Governmental

General CIFA Funds Funds

Revenues:
Property taxes $ 85,021,376       $ $ $ 85,021,376          
Intergovernmental  11,257,257                             2,528,038        13,785,295          
Charges for services  3,776,801         4,522,206        8,299,007            
Investment income  93,672              881                19,045             113,598               
Other local revenues  203,229            382,499         516,596           1,102,324            

        Total revenues   100,352,335     383,380         7,585,885        108,321,600        
 

Expenditures:  
Current:  

Town Council:
General government  3,627,019         446,512           4,073,531            
Public safety  11,446,312       147,759           11,594,071          
Public works  6,433,747         2,911,089        9,344,836            
Health and social services  597,887                                    597,887               
Recreation and parks  788,408            261,618           1,050,026            
Educational - cultural  1,751,983                                 1,751,983            
Conservation and development      684,397            684,397               
Miscellaneous  422,912            422,912               

Total town council  25,752,665       -                     3,766,978        29,519,643          
Board of Education  68,805,737       2,438,599        71,244,336          

Debt service  3,151,590         8,448             3,160,038            
Capital outlay  4,796,245      418,456           5,214,701            

        Total expenditures   97,709,992       4,804,693      6,624,033        109,138,718        

Excess (Deficiency) of Revenues  
 over Expenditures  2,642,343         (4,421,313)     961,852           (817,118)             

 
Other Financing Sources (Uses):  

Capital lease issuance 263,120            263,120               
Transfers in  77,307              4,804,185      314,487           5,195,979            
Transfers out  (3,797,431)        (1,241)            (1,397,307)       (5,195,979)          

        Net other financing sources (uses)   (3,457,004)        4,802,944      (1,082,820)       263,120               

Net Change in Fund Balances      (814,661)           381,631         (120,968)          (553,998)             

Fund Balances at Beginning of Year,
  as Restated  16,895,322       7,857,071      7,769,167        32,521,560          

Fund Balances at End of Year     $ 16,080,661       $ 8,238,702      $ 7,648,199        $ 31,967,562          
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Financial Highlights – General Fund

• Fund Balance - $16.08M
o Non-spendable - $58K
o Assigned - $3.30M

 Subsequent Year’s Budget - $206,000
 Return of Fund Balance from BOE - $250,000
 Encumbrances - $1.93M
 Payroll escrow - $75,000
 Pension - $400,000
 OPEB - $300,000
 Capital - $142,424

o Unassigned - $12.72M
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Restatement – GASB 84
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Custodial Funds
Fiduciary Funds: Agency Funds Net Position

Balance as previously reported June 30, 2020 $ 279,320          $ -                         

Adjustments:
  Student Activity Fund now reported as a Special Revenue Fund (179,277)         
  Flexible Spending Fund now reported as a Special Revenue Fund (46,171)          
  CPACE Fund now reported as a Custodial Fund (1,500)            1,500                  
  Police Cadet Activity Fund now reported as a Special Revenue Fund (817)               
  Compliance Bond Fund now reported in the General Fund (45,080)          
  Trail Equipment Replacement Fund now reported as a Special 

 Revenue Fund (5,305)            
  Asset Forfeiture Fund now reported as a Special Revenue Fund (1,170)            

Balance as restated July 1, 2020 $ -                    $ 1,500                  
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Financial Highlights

• Property Tax Collections – 99.50% in current year, 
99.48% in prior year

• General Fund Budget 
o Revenues $2.7M less than budget – including $3.2M 

appropriation of fund balance
o Expenditures $1.02M below budget

• Net Pension Liability
o Decreased $8.7M to $17.6M

• Total OPEB Liability 
o Decreased $3.1M to $25.0M
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Federal Single Audit

– Total federal awards expended - $2.02M
– Major program

◊ Coronavirus Relief Fund

– Unmodified opinion on major program compliance
– No compliance findings
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State Single Audit

– Total state awards expended - $3.86M
– Major programs

◊ Municipal Purposes and Projects
◊ Town Aid Road

– Unmodified opinion on major program compliance
– No compliance findings
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Management Letter

– Capital Assets and Accounts Payable
– Vehicle
– Capital lease not identified
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Auditors’ Communication

• New standards adopted – GASB 84
• Significant Estimates

– Capital Assets – Useful lives
– Allowance for Uncollectible Receivables
– Net Pension Liability
– Total OPEB Liability
– Medical Claims Liability
– Landfill
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Auditors’ Communication

• No disagreements with management
• Management did not consult with other accountants
• No difficulties encountered in performing the audit
• Uncorrected misstatements
• Change in method of amortizing bond premium

• No independence issues
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GASB Standards

• Implementation Year 2022
– Statement 87 – Leases
– Statement 89 – Accounting for Interest Cost before the End of a 

Construction Period
– Statement 92 – Omnibus 2020 (various)
– Statement 93 – Replacement of Interbank Offered Rates
– Statement 97 – Certain Component Unit Criteria, and 

Accounting and Financial Reporting for Internal Revenue Code 
Section 457 Deferred Compensation Plans

– Statement 98 – Annual Comprehensive Financial Report
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GASB Standards

• Implementation Year 2023
– Statement 91 – Conduit Debt Obligations
– Statement 94 – Public-Private and Public-Public Partnerships 

and Availability Payment Arrangements
– Statement 96 – Subscription-Based Information Technology 

Arrangements
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Questions?



The information herein has been provided by 
CliftonLarsonAllen LLP for general information 
purposes only. The presentation and related materials, 
if any, do not implicate any client, advisory, fiduciary, 
or professional relationship between you and 
CliftonLarsonAllen LLP and neither CliftonLarsonAllen 
LLP nor any other person or entity is, in connection 
with the presentation and/or materials, engaged in 
rendering auditing, accounting, tax, legal, medical, 
investment, advisory, consulting, or any other 
professional service or advice. Neither the presentation 
nor the materials, if any, should be considered a 
substitute for your independent investigation and your 
sound technical business judgment. You or your entity, 
if applicable, should consult with a professional advisor 
familiar with your particular factual situation for advice 
or service concerning any specific matters.

CliftonLarsonAllen LLP is not licensed to practice law, 
nor does it practice law. The presentation and 
materials, if any, are for general guidance purposes and 
not a substitute for compliance obligations. The 
presentation and/or materials may not be applicable 
to, or suitable for, your specific circumstances or needs, 
and may require consultation with counsel, 
consultants, or advisors if any action is to be 
contemplated. You should contact your 
CliftonLarsonAllen LLP or other professional prior to 
taking any action based upon the information in the 
presentation or materials provided. CliftonLarsonAllen 
LLP assumes no obligation to inform you of any changes 
in laws or other factors that could affect the 
information contained herein.

©2022 CliftonLarsonAllen LLP
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